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tion to Ms proposal.   Some expert opinion outside
Parliament, indeed, and much journalist comment,
favoured a far bolder attempt than his to meet the
situation, by reverting to older methods of taxation;
that of Sir Eobert Giffen, for instance, in a series
of articles in the Times (Jan. 7, 9, and 11, 1902),
which attracted some attention.   He took charac-
teristically  an optimistic view of the increase of
expenditure, which, for various reasons, and especially
the fact that this country was no longer in the enjoy-
ment  of the  immunity  from foreign rivalry  and
possible attack which had been her fortunate lot
during the preceding forty years, must be of a perma-
nent character.   He considered that the new higher
level of expenditure (150 or 160 millions) was no greater
in proportion to the wealth of the community than it
was forty or fifty years earlier, that the proportion
of the cost of the war defrayed by borrowing had
not been excessive, and that a larger proportion could
hardly have been defrayed out of taxes " without a
financial disturbance which would have been wholly
unnecessary."   He was emphatic as to the necessity
of reserving   high  direct taxation for emergencies
" for which they are eminently adapted on account
of the facility with which they can be put up for
an occasion, so as to obtain the exact sum wanted
without any disturbance of trade such as is necessarily
attendant  on  changes  in  indirect  taxation."   He
doubted whether the actual emergency had been
great enough to justify an income-tax of Is. 2d.,
and insisted on the importance of providing for the
additional permanent expenditure of the country by
indirect taxes.   He considered that 20 millions could